MEMORANDUM

UNDERSTANDING

‘'MAHANADI COALFIELDS LTD.
~ AND

- COAL INDIA LTD.

2017-18




Brief about the CPSE

Name of the CPSE

Mahanadi Coalfields Limited.

Status (Please tick): As per DPE guideline_s ‘

. V
Sick/Incipient Sick/Weak/None

Reasons of Sickness, if applicable

Whether registered with BIFR, If yes, details | Not Applicable
| -
Schedule of the CPSE (Please tick) N
A/B/C/D/None

Purpose for which CPSE has been setup and
the main business now :

- 1. To acquire and take over any of the
business activities carried on by the Coal
India Limited. ’

2. To carry on in India and elsewhere the v
trade or business of coal mining including
the management of coal. mines either
independently or for and on behalf of or
under the direction of Coal India Limited.

Number and Name of subsidiary companies
along with amount invested and share in its
profit during last five years

Separate sheet may be attached, if more than one
subsidiary. Information may be separately given in
Tespect of each subsidiary and aggregated

| (consolidated)-also.

Year* Name of subsidiary Amount invested (Rs.) | Share in its profit (Rs.)
2012-13 - ' - . '
MISJ COAL LTD 57,06,00,000.00 -
MNH Shakti Limited 59,57,00,000.00 _ -
: Mahanadi Basin Power Limited 5,00,000.00 -
2013-14 ' ' : .
' MISJ COAL LTD ' ' 57,06,00,000.00 -
MNH Shakti Limited 59,57,00,000.00 -
Mahanadi Basin Power Limited 5,00,000.00 .-
2014-15 '
MISICOALLTD . 57,06,00,000.00 -
MNH Shakti Limited 59,57,00,000.00 |- -
Mahanadi Basin Power Limited ' 5,00,000.00 -
2015-16 ) ‘
MIJISJ COAL LTD 57,06,00,000.00 Lo
MNH Shakti Limited 59,57,00,000.00 -
Mahanadi Basin Power Limited 5,00,000.00 -
Mahanadi Coal Railway Limited 3,20,000.00 -
2016-17
MJSJ COAL LTD 57,06,00,000.00
MNH Shakti Limited 59,57,00,000.00
Mahanadi Basin Power Limited 5,00,000.00
Mabhanadi Coal Railway Limited 3,20,000.00 .

AnneX-I '




8. | Number and Name of Joint Venture
companies along with amount invested and
share in its profit during last five years

Separate sheet may be attached, if more than one
Joint Venture. Information may be separately given

in respect of each Joint Venture and aggregated
(consolidated) also.

Year# Name of Joint Venture Amount invested (Rs.) | Share in its profit (Rs.)
2012-13 ’ '

2013-14
2014-15
2015-16
2016-17

9. | Details of revival plan approved earlier

*Note: For each succeeding year of MoU one more year may be added after the MoU 2017-18 and the f1rst year
- deleted so that total data available is for the past five years.

MoU 2017-18: The following two has not been considered in the financial projections of MoU 2017-18 document .
of MCL :

| 1) Incremental impact of NCWA X for Non—Executlvc pay revision due from 1% July 2016 and Executive Pay

Revision due from 1* Jan’2017 and conscquentlal incremental impact on actuarial valuation has not been
considered. :

2) Impact of likely increase in actuarial valuation due to revision in gratmty ceiling limit from Rs 10 Lakhs to
Rs.20 Lakhs is not considered.




| Annex-lI
Mandatory Parameters
PART-A
MAHANAD! COALFIELDS LIMITED

. 2016-17 Best in & Mol Target for the year 2017-18 %
No. Financial Performance Criteria Unit |. Marks { Actu-al) :a]rl; Excellent V.G. Good Fair Poor |Improvem
- 100% 80% 60% 40% 20% ent*

. i 13976.92 o . o

1 |Turnover Revenue from Operations Rs. Crs 10 13976.92 (2016-17) 13923.79 13624.1 | 13283.50 | 12942.89 | 12602.29 -3%
Operating Profit

5 Operating profit (Profit before Tax excluding -
oth(?r Income, E‘xtraordl.nary and Exceptional % 20 38.41 41.15 37.37 34.97 33.97 32.97 31.97 5%
Items) :- Operating profit as a percentage of (2012-13) .
Revenue from operations (net).

. 1Return on investment: -

? - : . ‘ 114.63
PAT/ Average Net Worth % 20 114.63 (201é 17) 102.87 57.6 96.60 95.60 94.60 -15%
Total (A) 50

*Improvement worked out on very Good Target over Current year expected actuals.




Other Parameters

PART-B

MAHANADI COALFIELDS LIMITED

S| . Achi ¢ Best in MoU Target for the year 2017-18 9%
. : s chievemen : .
No. | - Perfoermance Criteria Unit - | Marks (2016-17) last 5 Excellent V.G. Good Fair Poor |Improvem
' years 100% 80% 60% 40% 20% ent”
1 |Coal Production Mt 10 139.21 138.21 150 146.25 142.5 138.75 135 . 5%
2 |CAPEX (Rs. Crore) Rs. Crs 10 1279 1279 1300 1269.41 1238.82 1208.24 | 1177.65 -1%
Percentages of value of CAPEX contracts/ projects running/
completed during the year without time/ cost overrun o total c 0
3 value of CAPEX contracts running/ completed during the % 5 100 100 100 90 80 7 60,
year .
Inventory of finished goods and work in progress to Revenue 7 ‘
4 lirom operations (Net) Days | 3 7 (2016-17) 7 10 1 12 13
|Trade receivables (Net) as number of days of Revenue from 8 ’ :
5 |operations (gross) Days 3 18 (2013-14) 13 19 20 21 22
Reduction in claims against the Company not acknowledged | = . - . oy
6 as debt in CPSE & Others ] % 3 5 4. 3 2 !
"7 |HRM Related Parameters
On-line submission of ACR/APAR in respect of all executives
a)|(EO & above) along with compliance of prescribed timelines % 2 New parameter 100 95 90 85 80
w.r.t. writing of ACR/APAR (% of number of executives) '
Online Quarterly vigilance clearance updation for senior
b) |executives (E-7 and above) (% of number of senior % 2 New parameter 100 95 90 85 80
executives) . .
- |Talent managemeni and career progression by imparting at .
c)|least one week training in Centre of Excellence e.g. liTs, - % 1 New parameter 5 4.5 4 3.5 3
1IMs, NITs, ICAIl, ASCI etc (% of execltives) ’
8 |Master Codification & Unification: (Providing Inputs to CIL)
ltem codification as per 11 digit CIL scheme % 2 New parameter 100 80 70 60 50
Customer Codification (Master data preparation) % 2 New parameter 100 80 70 60 50




Best in MoU Target for the year 2017-18 %
Sl - . Achievement
No Performance Criteria Unit | Marks (2016-17) last 5 Excellent V.G. Good Fair Poor |[Improvem
years 100% 80% 60% 40% 20% ent*
9 |Login in E-Office by the month of Feb'2018 % 1 New parameter 75 70 65 60 55
10 |Fresh Coal Seam Exposure Ha 1 New parameter 360 342 325 309 293
11 |Biological Reclamation Ha 1 New parameter 40 38 36 34 32
12 |Technology Improvement .
a)|Commissioning of Surface Miner Nos 1 New parameter 5 4 3 2 1
Implementation of e-capital fund management system
b) through Coal Net  ( 1st phase , Re-appropriation) Date 1 New parameter 28.02.18 07.03.18 15.03.18 23.03.18 | 31.03.18
12 |Special Projects
Approval from MCL Board for preparation of DPR through
CSIR-CIMFR (Council of Scientific & Industrial Research -
a) Central Institute of Mining and Fuel Research) for Supply of Date 1 New parameter 28.02.18 07.03.18 | 15.03.18 23.03.18 { 31.03.18
potable water to nearby villages of MCL.
Issue of Work order for “Feasibility study & Preparation of -
detailed project report for 12 number of Solar Roof top Power
b) Plants on roof of the Administrative & Service Buildings of Date 1 New parameter 28.02.18 07.03.18 | 15.03.18 23.03.18 | 31.03.18
MCL".
Total (B) 50

*Improvement worked out on very Good Target over Current year expected actuals.

’—\G\W\

(A. K. Jha)
Chairman-cum-Managing Director
Mahanadi Coalfields Limited

Coal India Limited
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MINISTRY : COAL /
Company : MCL
Prafit & Loss Stateiment

Praduction [
Offa &S
EX " Campany - I e [N weL WL L [y
No. Parti(u!frs = o Unie 2014-17 Act * 2017-18 3IM Act 2017-1B 6M Act 2017-18 VG 2017-18 £XC
{ Production/(: N’I‘J‘),Z()& 7 143,013 31.849 4 11.36) H1.0/ 64,9 146,25/ 146.2% 150 7 150
1 Grasy Sales Hs. Crs 23,450,722 hewel 10086, 44 23,258.84 2%,739.490
2 Less: Excrse duties & Others Rs. Crg 10,232.63 2,312.76 4,235.6% 10,359.03 10.598,90
3 Het salex 7 Sale af Progucts Ha. Crs AR E W RN 24man 5.851.13 13:181.00:
4 Qther Oparating Revenue {Grass) Rs. Crs 96,36 W 89.9% 94,67 814,37
] Other Operating Revenue (et Rs. Crs 763.8) 191.61 363.12 724.89 74278
[ Revenue {rom Operations (Net) (3+5) Ry, Crs 13,976.97 3,171.52 6,214.25 13,624.10 13,923,749
7 Other Incame . . R, Crs 1,484.02 S84.71 603.25 1.064.99 1.063.5
B " |Total Income.(§+7) - Rs. Crs 15,460,94 1,756,23 6, 817.50 14,689.09 14,992.34
9 Cost. of Materials Consupied . T Rs, Crs 583.60 130,30 258,99 620,76 627,36
10 Changes in inventaries-finfshed goods /WiP/Stock in trade Rs, Cis 942 61.86 117.83 {20.13) (2443
1 Employee Benefits Expense Rs, Crs 2,372.25 626,20 1.270.19 2,396.44 2,401.20
” Power . Ra. Crs 124.69 3z 65.87 150.35 19341
13 [Corporate Social Respansibility Expense Rs. Crs. 166,60 63.97 1110 410.00 410.06
14 Repairs. Rs. Cis 1185/ .42 5233 161.11 161,19
14 Contractual expenses Rs, Cis 2,286.94 5704 1,090.50 2,808,72 2,488.98
16 Finance Costs Rs, Crs br.oy 21.93 4075 66.06 66.06
1 Deprecfalion famortzatiun/ hnpairment, spense Ra. Crs 354.06 4.9 164.74 372,04 372,08
18 Provisiang Rs. Cry. 18096 24.5 239.95) 59,50 99.50
1t Wil off Re. Crs - - .
20 Delerred Steipping Activity Exponses Rs. Gis - -
n Othar Stapping Activity Adjustment Rs. Crs 1,313.29 22137 406,41 767.18 51266
n Other Expenses . Ro. Crs 942.50 136,41 298.62 1,069.6% 1,400, 21
“Rs, Crs 8,608.53 1,983,91 3,638.18 §,859.72 5.720.71‘
I Y TN R A 317932 5,829.37 8.371,62
Exceptional ltems T, Gy S IS - T - R
Prafit_before Tax (24-24) Rs. Crs 6,842.41 1,762.32 C 432 5,829.37
Tax exponse Hs. G5 2,362.11 615.74 110509 7,016,896
Pralit for the period from cantinuing Opv Rs. Cry ‘ 4,489,70 1,146.58 1,074.23 3.512.49
Profit/ (Loss) from discontinued VF{.'I'BUO;I) Ha. Oy - - -
Share In J¥s/Associale’s pafit/(losst Rs. Crs - . M . - )
Frofit for the period(284 29+ 30 B s 1 4,489.70 V14658 1,074.23 381241 3,734.78
Qther Comprehensivy Income :
A L) Jtems that will not be reclasaif ted 1o profit ar loas Rs, Crs. 1148y mah 12,99y
11 Income Lax relabing Lo items that vill st be 1eclaysiiod 1o . .
protit or loss Re. Ty 4,48 k&Y Q.50
B {1) Ieems that will be roctassified to profit ur loss Ry, Cis .
) Income Lax relating to Lems that witt te reclassilied 1o profiy
or loss Ri. Cry - - .
33 |Total Other Comprehensive Incame T Red 10.92) T {1.69)
Total Comprebensive Incame for the penud OCI PAT (Comprising
Praflt (Lossi and Other Comprehensive: Income far the permod) 3141331
3 . o ) Ra. Crs 4,84, 78 vijosel 381741 3.034.28
35__|OCI PAT Han-Contralliing Wtorest o . Crs . U N o
35 |Oparating Profit before tax excluding other meome) (26 R G 53680 (XU ) 4.764.38 5,263.06




MINISTRY : COAL
Company ¢ MCL

RALANCE SHEET DATA
EX " “Company N D e v St B MaL T [N MCL mci. T
No. Particulars _ 1 umi 2016-17 Act 2017-18 IM Act 2017-18 6M Act 2017-18 VG 2017-18 EXC |
{ Production/Qfftake | 139.208 7 143,013 | 3708497 33,341 61,47 64.9 i48.28 7 14628 1507 154
ASSETS

A Nan-Current Assets
Tatal Non-Currant Assets - s e 9,372,01 | §,723.57 11,140,98 11,243,637

B Currant Assety
{a} Inventories Ra, Cra 2.3 249.33 RLERY) 4251 3.7
thlFinancial Assets R, Crs . B - .

() Investipents Rs. Crs 202.00 1,600,00 1,858.00 1.002.40 1,003.04
11 Trady Rocpivablay Rs. Crs° 1,066.49" 1,000,680 9/8.24 123770 853.86
(i} Cosh & Cash equivalents . . R, Crs 396,48 182.99 w9.04 |, 223.93
{iv}) Other Bank Balances fis, Crs 14,017.69 1LB/46 12,960.75 | 11.540. 12,368,24
(v) Loans . . Crs 0.3 0.32 .24 1346 16,08
vi) Othar Financial Assets R, Cis 96190 9141 647,82 798,35 ¥26.43
{c) Current Tax Assels (Noty Bs. Cis 706,494 4458.93 665,24 §24.49 524.49
i} Orher Currpnt Assers Rs. Crs ARG 3,014,482 981.07 $,092.74 1,094,246
[ Total Current Assets (B} o Rt 19,405.10 18,298.58 18,607.91 18,847,058 17,241.42
- | Tatal Assets (A+8) S LR Cn 28,727.11 17,611.6{ W ;1:531.43 27,988,031 28,486.45
BN Company MCL MCL [<N MCL ML
Nn. Padievlans " T e e 0TI I AG | I0TE bM Act 261718 VG 201718 EXC
- {Production/Offtaie ) ..} 139,208/ 143,013 | 31,8497 33,361 147 849 14625/ 146.25 1507150
EQUITY AND LIABILITIES

A Equity

1 tssued, Submoribod and Paid- up Eguity Share Lapital Rs. Cis 141,23 #L23 11,23 14123 141.23

z Issued, Subscrbed and Pald-up Pref, Shivw Capital Rs. Crs - - - . .

3 Capilal Redeaiption Reserve Rs. Cis « 249,h 219,35 249.34 249.35 249.3%

4 Capital Reserve Rs. Crs - N -

b General Reserve Rs. Crs - . -
Balance as al Beginning Rs. Crs 3,470.32 3,0r1.8¢ 3.07¢7.8% 2,071.81 2,077.51
Addition during the period/Transter fram retamed earmings Rs. Crs 224.44% - - .

Fransfes (o pther jeservey Rs. Crs . -

Buyback of eiuity shares Rs. Crs 11,617,001 -

1ax an Buyback N I - -

Balance as 9t end 2.0/0.81 2.0¢7.81 2,077.81 2,071.81

) | Retained Earpings )

Balance as at Beginaing Rs, Crs 594,64 0815 902,90 908.15 Q0814
Transfor to/fiom Retained carnings Rs. Cry ' . . N . )
Adjustaenis during the purud Rs, Crs - 111.58) . . .
Tetal comprehensive incame during the puiiod Rs, Cru 4,488.78 L1058 2,072.54 3L812.41 3,734.28
Appropriationy Rs. Crs. - . -
Transfor to General reserve Rs. Cry (22454
(ransfer to other 1eserves Rs, Cry .
Intarim Dividend Rs. -Crs 12,987,001 (2,2B7.4%) 12,681.94)
Final Dividend . Rs. Crs . . .
Corporate Rividend Tax " Rs, €15 1604.06) - 465.17) 1945.96)
Tax on Ruyback Rs. Cis 367,671 - B .

N Ralance as at pnd . Cry 908.34 2,973.44 1,967.39 1,414.93

’ Qther Cquity Rs. Crs 3,235,034 T 5,202.60 4,294.55 3,742.09
Equity Attributable to Equityholders of the company Rs. Crs 3,376,% 5,443.83 4,435,78 3,883.12
Non-controliing Interast o s, Cra 53,50 63.59 63,50 61.59

8 TOTAL EQUITY ) Rl 3,444,113 4,507 .42 4,499.37 3.94{:591

8 . |Liabilities —

1 |Men-Current Uiabilifey - o

| Toual NanCirrant Liabilitics (B) 14,628.05 | 16,956,496

¢ |Curront tiabitities B o
Total Curcent abllities (€) R G 8.121./0 562297 4,695.96 6,532.20
Total Equity and Liabilities (A+B1C) Rs. Cry 28,727.41% 27,62\._6_‘1 27,831.43 27,988.0) 28,486.44 l

T ) T : . - (0,00} (0.00)




Head wise Capital expenditure target for the Year 2017-18 (in Rs Crores)

MCL
. J A 4 e
S No AIC IlmQ 2017-18
Target
I [LAND & Rehabilitation 393.65
2 |BUILDING 103.76
TEMM - 26093
3 |P&M o - ; o - s o
U'(J quip, Saflety, ()lh;l P&M, CHP & 22789
Washery .
4 [RAILWAY SIDING 172,04
5 |MINE DEVELOPMENT 116.35
6 |Others* 8.10
7 [Lxploration 17.28
Total - 1300.00

Others* mean Furniture/vehicle/ Water supply/Roads & culverts ete




MINISTRY : COAL,
Caomphny: MCL

MANAGEMENT RATIOS
St . Particulars MCL MCL MCL i, MCL
Na, Unit WN6-17 Act 2911-I63MMI 201714 e Act NI VG W08 1EC
{ Productian/offtal e | 239208 7 3013 | 30849/ 33301 ETAY) 146,25 7 146.25 150 4 15
PART A B i
\ Rarvepus f1ixn Qperations iGraas - Rs. Q. 24,342,08 4,430, 38 19,476.73 24,053 .51 ?-1,554.?7
2 Revenue from Opcrations (Mot Rae Cr 1391697 1471527 6,214.29 13,624.10
Operating Prafit/Surplus as perceatage af revenws fram operations - A T B
3 {neey . % . 3B, 1) M :t_l.'l:?! 3498 37,34
4 PaTor Surplus ¢ averoge Het Worth ' : & 14L63% 29.09%) 4DV /0 ©97.60% 102873,
Inventory of Fininshed Goaus and vaxk in progress to Revenue from
2 aperationa (Hal) Days 14 4 . 10 7
Trade Recetvables inet ns Aumber ot days of Bosenue tram . .
3 opurations (yrossh DPays 10 i ] 19 X
MINISTRY : COAL
Campany ¢ .
MANAGENENT RATIOS - . . ]
St Particulugs MCL - ML MCH MCL MCL
Ha, N Unit 2016~17 act 2017-18 IM Act 1017-18 6M Act 1017-18 VG 2017-18 EXC
{ Praductian/Offiake ) ] T ) 139.208 7 143,013 | J1.B49 7 33381 NEYEIEN 14635 7 14635 1507 150
Average el warth e 916,55 Wares T D 1629.93
| |HeCwanth gartier Yaur 7 T e - RS D 1 | 337054
Hel vaith - curient Year 544,83 4435.78 3883.32
Invontary as et Balance Sheel o T 39500 30,0
Inventory of raw Malerfal stores and spagés, losa Loots and atier | . L | T .
Inventory for catculation purpo: 9801 356.83 16223

Cost per Top S USSR SO
Sales por Ton :




_MOU PARAMETER 2017-18 FOR MCL

Total .
sL. : Subsidi | Capacity | Sanctioned Timeline for Capex Planned
Projects ubsidi) Lap Hon MILESTONES ! . in 2017-18
No. ary | (Mty) | Capitalin Completion
.{Rs Crs)
{Rs Crs) _
1 |Ananta OCP Expn. Ph-ili MCL 3.00 207.28° |Stage -1l Forestry Clearance. Mar-18 12.38
' : Developmient of li R&R si
2 |Balaram OCP Extension. | McL | 8.00 | 172.08 |Pcvelopmentofammunali RE&R site Mar-18 15.83
for shifting of village Kalamchuin.
. Completion of i ork of Sl 4 .
3 |Bhubaneswari OCP mcL | 20.00 | aso.ap |ComPpletion of foundation work of SILO |y, 4 31.81
‘ & Over-head Ground Bunker ‘
4 |Hingula-ll OCPExpn. Ph-lll | MCL 7.00 | 479.53 |[Stage-ll Forestry Clearance Mar-18 38.14
5 |lagannath Re-organisation| MCL | - 6.00 337.66 |Environment Clearance for 7.5 MTY. Mar-18 . 0.00
6. |Kaniha OCP MCL | 10.00 457.77 |Environment Clearance for 14 MTY. Mar-18 31.79
Online Submission of Final EMP to :
K . ' - 7.58
7 |Basundhara (W) Extn MCL 7 00‘ 479.15 MoEF&CC for EC. Mar-18
8 |Kulda'OCP MmcL | 10.00 302.96 |Environment Clearance for 15 MTY. ‘Mar-18 75.35
N ' ‘ Submissi f lication for Stage - | :
o |siarmal OCP MCL | 40.00 | 3756.36 ission orappiication for Stage Mar-18 159,87
. o Forest Clearance.
10 |Garjanbahal OCP mcL |. 10.00 .137_5.38 Stége-ll Forest Clearance. Mar-18 177.00
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